
THEATRE AURORA

FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025
(UNAUDITED)



THEATRE AURORA
TABLE OF CONTENTS

June 30, 2025

(With comparative figures for 2024)

(UNAUDITED)

Page

Independent Practitioner's Review Engagement Report 1

Financial Statements

Statement of Financial Position - Assets 2

Statement of Financial Position - Liabilities and Net Assets 3

Statement of Operations and Changes in Net Assets 4

Statement of Cash Flows 5

Notes to the Financial Statements 6 - 11



Page 1

RENDER & PARTNERS LLP
Chartered Professional Accountants 9050 Yonge Street, Suite 207, Richmond Hill, Ontario  L4C 9S6

Tel: (905) 727-9451 - Fax: (905) 727-9460

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT
To the board of directors of

Theatre Aurora

We have reviewed the accompanying financial statements of Theatre Aurora that comprise the statement
of financial position as at June 30, 2025, and the statements of operations and changes in net assets and
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of  these  financial  statements  in

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements based on our

review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting
of making inquiries of management and others within the entity, as appropriate, and applying analytical
procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from,
those performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Basis for Qualified Conclusion
In common with many non-profit organizations, Theatre Aurora derives revenue from donations, the

completeness of which is not susceptible to satisfactory verification. Accordingly, our verification of these
contributions was limited to the amounts recorded in the records of the Organization and we were not able
to determine whether any adjustments might be necessary to donations, excess of revenue over
expenditures, assets and net assets.

Qualified Conclusion
Based on our review, except for the effects of the matter described in the Basis for Qualified Conclusion

paragraph, nothing has come to our attention that causes us to believe that the financial statements do not
present fairly, in all material respects, the financial position of Theatre Aurora as at June 30, 2025, and its
results of operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Richmond Hill, Ontario
June 9, 2026

RENDER & PARTNERS LLP
Chartered Professional Accountants

Licensed Public Accountants
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THEATRE AURORA
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

(With comparative figures for 2024)

(UNAUDITED)

2025 2024

ASSETS

Current
Cash (Note 2) $ 51,319 $ 24,289
Short term investment (Note 3) 58,618 108,283
Accounts receivable (Note 4) 16,961 5,540
Prepaid expenses 9,403 15,615

136,301 153,727

Property, plant and equipment (Note 5) 52,759 30,517

$ 189,060 $ 184,244

Approved on behalf of the Board

Members, ,

Members, ,

See accompanying notes
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THEATRE AURORA
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

(With comparative figures for 2024)

(UNAUDITED)

2025 2024

LIABILITIES

Current
Accounts payable and accrued liabilities $ 10,965 $ 5,665
Deferred revenue 23,866 12,520
Current portion of long-term debt (Note 6) - 6,667

34,831 24,852

Long-term debt (Note 6) - 39,444

34,831 64,296

NET ASSETS

General fund 154,229 119,948

$ 189,060 $ 184,244

See accompanying notes
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THEATRE AURORA
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2025

(With comparative figures for 2024)

(UNAUDITED)

2025 2024

REVENUES
Productions $ 114,697 $ 95,983
OLG gaming revenue 47,872 36,424
Theatre rental 37,060 30,319
Other income 2,906 5,806
Donations and fundraising 1,667 1,603
Provincial grants (Note 7) - 133,800

204,202 303,935

DIRECT COSTS
Productions 48,749 45,305
Box Office 11,702 600

60,451 45,905

ADMINISTRATIVE AND GENERAL EXPENSES
Repairs and maintenance (Note 7) 39,838 150,556
Office and administration 15,457 13,493
Janitorial services 12,996 11,457
Utilities 10,581 10,452
Insurance 10,398 5,519
Professional fees 5,564 5,211
Telephone 2,614 2,310
Interest on long term debt 1,190 1,994
Interest and bank charges 865 480
Bad debts - 1,230
Amortization 9,967 7,567

109,470 210,269

EXCESS OF REVENUES OVER EXPENDITURES 34,281 47,761

BALANCE, BEGINNING OF YEAR 119,948 72,187

BALANCE, END OF YEAR $ 154,229 $ 119,948

See accompanying notes
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THEATRE AURORA
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2025

(With comparative figures for 2024)

(UNAUDITED)

2025 2024

OPERATING ACTIVITIES
Excess of revenues over expenditures $ 34,281 $ 47,761
Adjustment for

Amortization 9,967 7,567

44,248 55,328
Change in non-cash working capital items

Short term investment 49,665 (56,639)
Accounts receivable (11,421) 24,952
Prepaid expenses 6,212 (3,438)
Accounts payable and accrued liabilities 5,300 (489)
Deferred revenue 11,346 9,284

105,350 28,998

INVESTING ACTIVITY
Purchase of property, plant and equipment (32,209) (2,074)

FINANCING ACTIVITY
Repayment of long-term debt (46,111) (6,667)

INCREASE IN CASH 27,030 20,257

CASH
BEGINNING OF YEAR 24,289 4,032

END OF YEAR $ 51,319 $ 24,289

See accompanying notes
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

Nature of operations

Theatre Aurora was incorporated without share capital on June 23, 1999.  The Organization is a
registered charitable organization under the Income Tax Act and is exempt from tax.  Theatre
Aurora is a dramatic organization that promotes the interest and skill in the arts of the theatre.  The
Organization trains students and perform plays and presentations throughout the year.

1. Summary of significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for not-
for-profit organizations. The significant accounting policies are detailed as follows:

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. By their nature, these estimates are
subject to measurement uncertainty. The effect of changes in such estimates on the financial
statements in future periods could be significant. Accounts specifically affected by estimates in
these financial statements are accrued liabilities.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Externally restricted
contributions, including provincial grants, are recognized as revenue in the year in which the
related expenses are incurred. Unrestricted contributions, including other income and donations and
fundraising, are recognized as revenue when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured.

Productions, OLG gaming and theatre rental revenues are recognized after the completion of the
event.  Funds received prior to the completion of the event are recognized as deferred revenue.
Ticket sales are recognized as revenue in the fiscal year in which the performance is provided.
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

1. Summary of significant accounting policies, continued

Financial instruments
Arm's Length Transactions
Measurement of financial instruments
The Organization measures its financial assets and financial liabilities at fair value at the
acquisition date, except for financial assets and financial liabilities acquired in related party
transactions.

The Organization subsequently measures all of its financial assets and financial liabilities at
amortized cost.

Related Party Transactions
Measurement of related party financial instruments
The Organization measures all related party financial instruments recognized in these financial
statements at either the cost of the related party financial instrument, or at the cost of the
consideration exchanged for the related party financial instrument. Measurement is based on the
nature of the financial instrument, and depends on whether the instrument has repayment terms.
The Organization has no related party financial instruments required to be measured at fair value.

When the instrument has repayment terms, the cost is determined using the undiscounted cash
flows, excluding interest and dividend payments, and less any impairment losses previously
recognized by the transferor.

When the related party financial instrument has no repayment terms, the cost of the instrument is
determined using the consideration transferred or received.

Related party financial instruments initially measured at cost are subsequently measured using the
cost method.

Impairment
Financial assets measured at amortized cost and related party financial assets measured using the
cost method are assessed for indications of impairment at the end of each reporting period.  If
impairment is identified, the amount of the write-down is recognized as an impairment loss in
excess of revenues over expenditures.  Previously recognized impairment losses are reversed when
the extent of the impairment decreases, provided that the adjusted carrying amount is no greater
than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously.  The amount of the reversal is recognized in excess of revenues over
expenditures.
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

1. Summary of significant accounting policies, continued

Impairment of long-lived assets

A long-lived asset is tested for recoverability whenever events or changes in circumstances indicate
that its carrying amount may not be recoverable. An impairment loss is recognized when the
carrying amount of the asset exceeds the sum of the undiscounted cash flows resulting from its use
and eventual disposition. The impairment loss is measured as the amount by which the carrying
amount of the long-lived asset exceeds its fair value. Any impairment results in a write-down of the
asset and a charge to income during the year. An impairment loss is not reversed if the fair value of
the related long-lived asset subsequently increases.

Volunteer services

The organization is dependent on the services of volunteers to carry out its operations.  While these
service benefit the Organization considerably, a reasonable estimate of their amount and fair value
cannot be made and accordingly are not recognized in the financial statements.

Property, plant and equipment

Property, plant and equipment are recorded at cost. The Organization provides for amortization
using the declining balance method at rates designed to amortize the cost of the property, plant and
equipment over their estimated useful lives. The annual amortization rates are as follows:

Lighting equipment 20%
Office equipment 25%
Sound equipment 20%
Computer equipment 30%

2. Cash
2025 2024

Cash - general $ 29,794 $ 5,251
Cash - OLG 21,525 19,038

$ 51,319 $ 24,289

The cash - OLG account is for the use of proceeds received from bingo.  The funds received from
bingo can be used for theatre expenses except for leaseholds. These funds are usually used for
technical upgrades, theatre cleaning, snowplowing and direct production expenses.
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

3. Short term investment

Meridian business advantage plus account earning interest at 1.65% per annum.

4. Accounts receivable

2025 2024

Accounts receivable - trade $ 6,120 $ 4,800
Harmonized sales tax receivable 10,841 1,970

16,961 6,770
Allowance for doubtful accounts - (1,230)

$ 16,961 $ 5,540

5. Property, plant and equipment

2025 2024

Cost
Accumulated
amortization Net Net

Lighting equipment $ 121,921 $ 90,994 $ 30,927 $ 23,687
Office equipment 57,876 38,875 19,001 3,284
Sound equipment 43,636 40,844 2,792 3,490
Computer equipment 9,674 9,635 39 56
Stage 20,641 20,641 - -
Leasehold improvements 104,603 104,603 - -
Buildings 20,300 20,300 - -

$ 378,651 $ 325,892 $ 52,759 $ 30,517
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

6. Long-term debt

2025 2024

Loan payable bearing interest at 4% per annum, repaid during the
year $ - $ 46,111

Less current portion - 6,667

$ - $ 39,444

7. Provincial grants

2025 2024

Ontario Trillium Foundation $ - $ 133,800

During 2024, the Organization received a capital grant form the Ontario Trillium Foundation for
the purpose of replacing the theatre's roof.  The related expense was disclosed in the statement of
operations and changes in net assets as repairs and maintenance.
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THEATRE AURORA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2025

(UNAUDITED)

8. Financial instruments

The Organization is exposed to the following risks in respect of certain of the financial instruments
held:

Credit risk

The Organization does have credit risk in accounts receivable of $16,961 (2024 - $5,540).  Credit
risk is the risk that one party to a transaction will fail to discharge an obligation and cause the
other party to incur a financial loss.  The Organization reduces its exposure to credit risk by
performing credit valuations on a regular basis; granting credit upon a review of the credit history
of the applicant and creating an allowance for bad debts when applicable.  The Organization
maintains strict credit policies and limits in respect to counterparties.  This risk is unchanged from
the prior year.

The Organization also has credit risk relating to cash, which it manages by dealing with large
chartered banks in Canada.  The Organization's cash carrying value and short term investment
value is $109,937 (2024 - $132,572), representing the maximum exposure to credit risk of this
financial asset. All of the Organization's cash and short term investments are held by one financial
institution.

Concentration of credit risk

The Organization does have concentration risk.  Concentration risk is the risk that a customer has
more than ten percent of the total accounts receivable balance and thus there is a higher risk to the
business in the event of a default by one of these customers.  Concentrations of credit risk relates to
groups of counterparties that have similar economic or industry characteristics that cause their
ability to meet contractual obligations to be similarly affected by changes in economic or other
conditions. At June 30, 2025, receivables from one (2024 - one) customer comprised
approximately 28% (2024 - 87%) of total outstanding receivables. The concentration risk exposure
to the organization that is associated with their customers is low. This is unchanged from the prior
year.

Liquidity risk

The Organization does have a liquidity risk in the accounts payable and accrued liabilities of
$10,965 (2024 - $5,665).  Liquidity risk is the risk that the Organization cannot repay its
obligations when they become due to its creditors.  The Organization reduces its exposure to
liquidity risk by ensuring that it documents when authorized payments become due.  The risk is
low.  This risk is unchanged from the prior year.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk: currency
risk, interest rate risk and other price risk.  The Organization is not exposed to any of these risks.


